3. Notes

1) Accounting Policies And Method Of Computation

The same accounting policies and methods of computation used in the preparation of these quarterly financial for period ended 30 September 1998 have been applied in the preparation of the current quarterly financial statements. 

2) Exceptional Items

In the opinion of the Directors, there were no items, transaction or events of a material and exceptional nature which have arisen and affected substantially the results and operations of the Group for the financial quarter under review. 

3) Extraordinary Items

There is no extraordinary item included in the Group’s results for the financial quarter under review.  

4) Taxation

The Group’s taxation for the current quarter and cumulative quarter does not includes provision for deferred tax. 

5) Pre-acquisition Loss

There is a pre-acquisition loss of RM140,913 included in the results for current financial period to date. 

6) Sale Of Investment and/or Properties

There is no profit on sale of investment and/or properties for the financial period to date. 

7) Quoted Securities

There is no purchase or disposal of quoted securities for the financial year to date. As at end of financial year period ended 30 September 1999, the value of quoted are as follows:-



1999
1998



RM’000
RM’000






At cost

256
258

At carry value

256
258

At market value

36
20






8) Changes In The Composition Of The Group

There are no changes in the composition of the Group’s for the financial period to date. 

9) Status of Corporate Proposals

On 8 October 1999, the Board of Directors of Tajo announced that the Company obtained an Order of the Court dated 7 October 1999 for Tajo to convene separate meetings of creditors for the purpose of considering a scheme of arrangement and that such separate meetings should be held not later than 6 April 2000.

Tajo is planning to convene an adjourned warrantholders meeting, shareholders Extraordinary General Meeting and a Court convened meeting to approve the proposed scheme of arrangement and the rights issue by early February 2000.  

10) Seasonality Or Cyclicality of Operations

The operations of the Group are not subject to seasonal or cyclical fluctuations. 

11) Issuance And Repayment Of Debt And Equity Securities

The were no issuance of debt, share buy-back, share cancellation, share held as treasury share and resale of treasury share during the financial period ended 30 September 1999. 

New issue of 77,000 ordinary shares of RM1.00 each were made in relation to the Employees’ Share Option Scheme.

12) Group Borrowings

Group borrowings for the financial period ended 30 September 1999 are as follows :-



1999
1998



RM’000
RM’000






Short term
- unsecured
77,718
99,274

Long term
- secured
89,853
84,813


- partly secured
39,210
33,340



206,781
217,427






13) Contingent Liabilities

Contingent liabilities of the Group are as follows:- 



1999
1998



RM’000
RM’000






Credit facilities granted to subsidiaries company

218,165
218,165

Credit facilities granted to third party for commercial benefits

33,195
33,195











14) Off Balance Sheet Financial Instruments

The Group has not entered into any financial instruments with off balance sheet risk as at the financial period ended 30 September 1999. 

15) Material Litigation

There following are pending material litigation as at the financial period ended 30 September 1999 and to the date of this announcement:-

i) The claim for RM22,470,558 by Arab-Malaysian Bank Bhd is secured by a charge on a piece of property situated in Damansara Heights. The claimant has obtained a judgement which our lawyer have applied to set the judgement aside.

ii)
The claim for RM5,231,114 is for a revolving loan facility. The claimant is a party to the proposed restructuring scheme.

16) Segmental Information

The information on the Group’s activities are as follows:-


Turnover
Profit/(Loss) before taxation
Net assets employed


1999
1998
1999
1998
1999
1998


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000









Manufacturing
4,130
14,692
(11,929)
(8,793)
(21,108)
2,261

Trading
2,263
2,542
(34)
51
639
991

Property development
-
-
(3,610)
(1,833)
(11,558)
(1,858)

Construction
-
24
(68)
(128)
(15,410)
5,695

Transportation
56,996
50,487
(10,921)
(4,513)
(5,131)
5,394

Media & publishing
-
15,677
-
681
-
1,663

Others
458
-
1,452
2,439
(1,060)
36,813


63,846
83,422
(25,110)
(12,096)
(53,628)
50,959

Less : Intra-Group transaction
2,172
2,624






61,674
80,798





17) Comparison With Preceding Quarter’s Results

This note is not applicable as this is the first quarterly report issued. 

18) Review of Performance

For the financial period ended 30 September 1999, the Group recorded a loss before taxation of RM25.1 million as compared to RM12.1 million loss previously. The loss was principally due to the followings :-

i) There is a negative variance of 72% in the turnover of the manufacturing division for 1999 as compared to 1998 mainly due to the disposal of our watch dial manufacturing subsidiaries in December 1998. Operating losses from the manufacturing division was as a result of weak market prices for common bricks.

ii) Operating losses from our transportation division was due to continue unstable international and domestic shipping rates.

iii) Interest accrued on the outstanding loan facilities for investment and working capital requirements. 

19) Current Year Prospect

The Board of Directors do not expect much improvement in the property and shipping sector for the next quarter. 

20) Variance On Forecast Profit

There was no profit forecast or profit guarantee given for the financial period under review.

21) Dividend

The Directors do not recommend any interim dividend for the financial period ended 30 September 1999. 

22) Y2K Compliance

The Directors wish to inform that the Group’s operation, including business processes and other technology are Y2K complaint.
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